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Report of Independent Auditors

The Board of Directors
OBAYASHI CORPORATION

We have audited the accompanying consolidated balance sheets of OBAYASHI
CORPORATION and consolidated subsidiaries as of March 31, 2005 and 2004, and the related
consolidated statements of income, shareholders’ equity and cash flows for the years then ended,
all expressed in yen. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the consolidated financial position of OBAYASHI CORPORATION and consolidated
subsidiaries at March 31, 2005 and 2004, and the consolidated results of their operations and
their cash flows for the years then ended in conformity with accounting principles generally
accepted in Japan.

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to
the years ended March 31, 2005 and 2004 are presented solely for convenience. Our audits also
included the translation of yen amounts into U.S. dollar amounts and, in our opinion, such
translation has been made on the basis described in Note 3 to the consolidated financial
statements.

ERNST & YOUNG SHINNIHON W Q‘ %/ﬂ } /CZ%/‘”'

June 30, 2005




Consolidated Balance Sheets
OBAYASHI CORPORATION
March 31, 2005 and 2004

ASSETS

CURRENT ASSETS:

Cash and deposits (Notes 6 and 10):-+ e
Notes and accounts receivable, trade (Note 6) «--woveeeeene
Marketable securities (NOTE 4)-« s
Inventories (Notes 5 and 6)
Deferred tax assets(Note 9) ......................................................
Other cUITent @sSets (NOTE 7): -+« eerrrrrresrsrsmimmininininneeeeeees
Allowance for doubtful receivables

Total cu rrent assets ..........................................................

PROPERTY AND EQUIPMENT:

Land (NOLE 7)-++eeereerremreniiiiiiiiiiii
Buildings and structures (Notes 6 and 7)-««-«-wxeeeeesesenenns
Machinery, equipment and vehicles (Note B):««+-eeeveeeniens
Construction in Progress (Note B):« - wwrusrmsrisisinnienis
Accumulated depreciation: e

Net property and equipment ...........................................

INVESTMENTS AND OTHER ASSETS:

INVESTMENt SECUNTHIES (NOTE 4)-++reererrsreresrnmmsmininirinininiseieias
Investments in affiliates: « « xrrererrerererm
Long-term loans receivable (Note 7)
Deferred tax assets (NOtE Q) -«

Japanese Yen U.S. Dollars
(million) (thousand)
FY 2005 FY 2004 FY 2005 FY 2004
¥ 111586 ¥ 104,969 $ 1,039,071 $§ 977,460
313,259 282,302 2,917,026 2,628,757
8,031 21 74,784 195
470,572 466,421 4,381,898 4,343,241
39,211 37,578 365,130 349,920
131,042 139,545 1,220,241 1,299,427
(1,184) (1,240) (11,028) (11,550)
1,072,517 1,029,596 9,987,122 9,587,450
250,334 251,986 2,331,078 2,346,458
216,746 218,787 2,018,301 2,037,312
71,313 70,314 664,060 654,755
3,583 1,227 33,366 11,430
(171,215) (168,488) (1,594,335) (1,568,939)
370,761 373,826 3,452,470 3,481,016
337,066 343,224 3,138,713 3,196,056
2,246 2,175 20,914 20,254
25,278 31,891 235,388 296,960
4,561 6,966 42,471 64,867
34,678 39,776 322,920 370,384
(4,845) (5,570) (45,123) (51,873)
398,984 418,462 3,715,283 3,896,648

¥1,842,262 ¥ 1,821,884 $17,154,875 $16,965,114




LIABILITIES AND SHAREHOLDERS' EQUITY

Japanese Yen U.S. Dollars
(million) (thousand)

FY 2005 FY 2004 FY 2005 FY 2004

CURRENT LIABILITIES:
Short-term borrowings (NOte B)-«- e, ¥ 130,977 ¥ 184,198 $ 1,219,636 $ 1,715,220
Current portion of long-term debt (Notes 6 and 7)-------eeee 32,083 53,783 298,751 500,819
Current portion of PFI project finance loan (Note 6)---------- 827 430 7,697 4,008
Notes and accounts payable, trade - 504,997 441,920 4,702,455 4,115,092
Income taxes payable ................................................................ 15’462 8[042 143’984 74’886
Advances received on uncompleted construction
contracts, real estate and other: 328,406 348,894 3,058,071 3,248,850
Accrued expenses: - 17,063 16,009 158,886 149,077
Other current liabilities: -« 134,617 134,243 1,253,538 1,250,049
Total current liabilities: e 1,164,432 1,187,519 10,843,018 11,058,001
LONG-TERM LIABILITIES:
Long-term debt (NOtes 6 @and 7)- e 141,373 126,169 1,316,446 1,174,865
PFI project finance 1oan (Note B)-« s 21,988 12,323 204,750 114,754
Deferred tax liabilities (NOte Q)+ ervrrrrniiiis 9,970 12,132 92,841 112,970
Deferred income taxes on reserve for
land revaluation (Note 9)-«+«rerrersimnsr 24,716 23,650 230,153 220,224
Reserve for retirement benefits (Note 8):«+ e 69,413 65,907 646,367 613,712
Other long-term liahilities: -+« e 26,610 31,191 247,784 290,449
Total long-term liabilities: -« -oereerermrs 294,070 271,372 2,738,341 2,526,974
M|NOR|TY |NTERESTS ................................................................. 19’459 1 8’720 181’197 1 74]3’] 5
SHAREHOLDERS' EQUITY (Notes 11 and 16):
Common stock :
Authorized; 1,224,335,000 shares
Issued; 721,509,646 Shares: -« 57,753 57,753 537,784 537,784
Capital surplus::-------eeeeeee - 41,705 41,705 388,354 388,354
Retained earnings- - 125,872 108,221 1,172,101 1,007,740
Reserve for land revaluation:------- - 35,085 34,143 326,709 317,936
Unrealized holding gains 0N SECUTtiES: -« eerrrrenseins 105,370 103,866 981,188 967,187
Foreign exchange translation adjustments: v (980) (1,096) (9,122) (10,202)
Treasury stock at cost:
1,285,378 shares in 2005 and
976,546 shares in 2004+ (504) (319) (4,695) (2,975)
Total shareholders' equity:« e 364,301 344,273 3,392,319 3,205,824
CONTINGENT LIABILITIES (Note 15)
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY: - ¥1,842,262 ¥ 1,821,834 $17,154,875 $16,965,114

The accompanying notes to the consolidated financial statements are an integral part of these statements.
U.S.Dollar amounts are translated from yen, for convenience only, at the rate of US$1=¥107.39.



Consolidated Statements of Income
OBAYASHI CORPORATION
For the years ended March 31, 2005 and 2004

Japanese Yen U.S. Dollars
(million) (thousand)

FY 2005 FY 2004 FY 2005 FY 2004

REVENUES (NOE 12):++rsssrrrreereresunmssesmininsisissssenns ¥ 1,404,640 ¥ 1,346,298 $13,079,805 $12,536,529
COST OF REVENUES -+ veeverueieiieiieiieiie i 1,285,377 1,227,666 11,969,242 11,431,848
GrOSS Profite eeerersreseemssssssesinisn s 119,263 118,632 1,110,563 1,104,681
SELLING, GENERAL AND
ADMINISTRATIVE EXPENSES: -+ cevvereneii 75,907 80,657 706,838 751,067
Operating Profit. ..o 43,356 37,975 403,725 353,614
OTHER INCOME(EXPENSES):
Interest and diVIdENd INCOMIE-++++-++-srerrereereeeareeriaeeeereee i 5,046 4,391 46,986 40,890
Exchange gains (losses), net - 299 (1,597) 2,788 (14,871)
INtErest EXPENSE: -« wwweerreeeeiiins - (3,439) (4,232) (32,019) (39,408)
Gain on sales of iNnvestment SECUItiES: -« 10,324 7,344 96,134 68,390
Loss on write-down of investments in Securities: -« «+«wweeee (768) (842) (7,156) (7,844)
Impairment loss on fixed assets - (5,299) - (49,343)
Loss on write-down of real estate for salg: -« (9,108) (1,441) (84,810) (13,414)
OFNEE, NET-++vsseesseesseesssess s (1,662) 1,958 (15,478) 18,233
0 1= TR 692 282 6,445 2,633
INCOME BEFORE INCOIVIE TAXES :---+--:eveveeeeeesieniiie 44,048 38,257 410,170 356,247
INCOME TAXES (Note 9) :
Current:-- 19,314 8,735 179,843 81,343
[ == = o R (1,364) 8,311 (12,698) 77,395
TOTQ]-wervereeeereeree et 17,950 17,046 167,145 158,738
IMINORITY INTERESTS e eeereereereereneaenseiesiesrc e (1,021) (17) (9,515) (157)
INET INCOIVIE- -+ eereereereereereeneene ettt ¥ 25077 ¥ 21,194 ¢ 233510 $ 197,352
PER SHARE DATA (Note 16): Japanese Yen U.S. Dollars
Net income:
Yoo O ¥34.81 ¥ 2942 $ 0.32 $ 0.27
)T = o U - 29.37 - 0.27

The accompanying notes to the consolidated financial statements are an integral part of these statements.
U.S.Dollar amounts are translated from yen, for convenience only, at the rate of US$1=¥107.39.



Consolidated Statements of Shareholders' Equity
OBAYASHI CORPORATION
For the years ended March 31, 2005 and 2004

Japanese Yen U.S. Dollars
(million) (thousand)
FY 2005 FY 2004 FY 2005 FY 2004
COMMON STOCK (Note 11):
Balance at beginning of year: - ¥ 57,753 ¥ 57,753 $ 537,784 $ 537,784
Balance at end of year: e ¥ 57,753 ¥ 57,753 $ 537,784 §$ 537,784
CAPITAL SURPLUS (Note 11):
Balance at beginning of year------eeess ¥ 41,705 ¥ 4169 $ 388354 $ 388252
Gains 0N sales Of treasury StOCK: -« s - 10 - 102
Balance at nd Of YEar- - oo ¥ 41,705 ¥ 41705 $ 388354 $ 388354
RETAINED EARNINGS (Note 11):
Balance at beginning of year- - ¥108,221 ¥ 92,225 $1,007,740 $ 858,794
Net income for the year-:--- . 25,077 21,194 233,510 197,352
Cash dividends paid: e, - (6,482) (4,318) (60,361) (40,211)
Bonuses to directors and corporate auditors: ««-«---eeeeeeeae (2) (23) (15) (218)
Reversal of reserve for land revaluation e, (942) (857) (8,773) (7,977)
Balance at end of ygar: e ¥125,872 ¥108,221 $1,172,101 $1,007,740
RESERVE FOR LAND REVALUATION:
Balance at beginning of year- -« ¥ 34143 ¥ 33332 $ 317936 $ 310,378
Reversal of reserve for land revaluation 942 857 8,773 7,977
Effect of change in the statutory tax rate: oo - (46) - (419)
Balance at end of yar: e ¥ 35,085 ¥ 34,143 $ 326,709 $ 317,936
UNREALIZED HOLDING GAINS ON SECURITIES:
Balance at Deginning Of YEar---+- - errerenreissseeissiinoane ¥103866 ¥ 37,116 $ 967,187 $ 345,622
[ICTEASE -+ e reereereareameeseatesie et et st ettt 1,504 66,750 14,001 621,565
Balance at end of year: e ¥105,370 ¥103,866 $ 981,188 $ 967,187
FOREIGN EXCHANGE TRANSLATION ADJUSTMENTS:
Balance at beginning of year: - ¥ (1,096) ¥ (1,314 $ (10,202) $ (12,240)
[MCTEAGE: ++++++ e+ eseeereaeeemeneseees ettt 116 218 1,080 2,038
Balance at end of Year- e ¥ (980) ¥ (1,096) $ (9,122) § (10,202)
TREASURY STOCK:
Balance at beginning of YEar- - -, ¥ (3190 ¥ 447) ¢ (29750 $  (4,160)
PUIChases OF TrEaSUry SLOCK: -srrresssrrrressnrerissnserie (185) (73) (1,719) (684)
Sales Of treaSUNY STOCK: -+ rrrsrrssrmmsremareeeeneeees - 201 - 1,869
OG-+ eererereiriemetet ettt (0) _ (1 _
Balance at end of year- - wwreerremsesene ¥ (504) ¥ (3199 $ (4695 $ (2,975

The accompanying notes to the consolidated financial statements are an integral part of these statements.
U.S.Dollar amounts are translated from yen, for convenience only, at the rate of US$1=¥107.39.



Consolidated Statements of Cash Flows
OBAYASH|I CORPORATION
For the years ended March 31, 2005 and 2004

Japanese Yen U.S. Dollars
(million) (thousand)

FY 2005 FY 2004 FY 2005 FY 2004

OPERATING ACTIVITIES:
Income before INCOME tax@s: -+ ¥ 44,048 ¥ 38257 $ 410,170 $ 356,247
Adjustments to reconcile income before income taxes
to net cash provided by operating activities:

Depreciation and amortization -« 11,789 11,421 109,776 106,353
Allowance for doubtful receivables- . (733) (890) (6,821) (8,283)
Reserve for retirement benefits:---- oo 3,348 (2,198) 31,174 (20,466)
Net gain on sales and disposal of property and equipment

and marketable and investment securities: -« (9,784) (7,842) (91,106) (73,026)
Loss on write-down of marketable and investment securities----- 768 842 7,156 7,844
Loss on write-down of real estate for salg: - --weoeveeeeeees 9,108 1,441 84,810 13,414
Impairment 10ss on fixed aSSets: v - 5,299 - 49,343
Undistributed earnings of affiliate: oo (37) (107) (348) (998)
Changes in assets and liabilities

Trade receivables-- - (30,427) 64,410 (283,328) 599,772

Inventorigs:---------- - (2,556) 86,603 (23,803) 806,431

Other CUITENT @SSELS:++-+-rerrererrererareeaieiiiesiiesciiesesieeaas (3,603) 33,030 (33,551) 307,567

Trade payables: i 63,041 (64,120) 587,030 (597,074)

Advances received on uncompleted construction

contracts, real estate and other- (20,472) (78,583) (190,636) (731,752)

Accrued expenses: e : 1,053 453 9,809 4,216
Other current liabilities: -+ wreeesereees (5,367) (27,494) (49,980) (256,018)
ORI+ eeeeeeeereeem ettt 2,054 (21,243) 19,125 (197,812)
SUD TOT]-+w+verevereeeerereenesees ettt 62,230 39,279 579,477 365,758
Interest and dividend received:« e 5,200 4,625 48,418 43,068
INEEIESE PaiT:-+++wssrresersserssemsssmsiense st (3,472) (4,185) (32,335) (38,969)
INCOME TAXES PAIG:++++++eeeseeessseessireresnsensneisseeesnes (11,908) (1,127) (110,884) (10,498)
Net cash provided by operating activities:««-«-----eveeee 52,050 38,592 484,676 359,359
INVESTING ACTIVITIES:
Purchases of marketable and investment securities
and investments in affiliates: e (4,750) (3,366) (44,228) (31,348)
Proceeds from sales of marketable and investment
securities and investments in affiliates:- oo 16,550 31,187 154,111 290,408
Proceeds from sales of property and equipment: 2,766 6,566 25,755 61,145
Purchases of property and equipment:«-««----- (22,159) (11,183) (206,345) (104,131)
Proceeds from collection of [oans:«« e 21,032 3171 195,849 29,528
Loans receivables Made: - e (3,367) (3,916) (31,349) (36,469)
Net proceeds from (payments for) acquisition of subsidiaries- - 491 (492) 4,569 (4,585)
(@312 4TSRS 609 (220) 5,674 (2,045)
Net cash provided by investing activities:«-««-«---e-eeeeee 11,172 21,747 104,036 202,503
FINANCING ACTIVITIES:
SNOMEABIT DOMOWINGS- -+ oo (52,475) (24,542)  (488,643)  (228,531)
COMMETCIAl PAPET-:-++rrsresresersserssssisssisns s - (10,000) - (93,119)
Proceeds from long-term debt:- - 17,020 33,410 158,493 311,109
Repayment of long-term debt: - (33,943) (73,551) (316,073) (684,901)
Proceeds from issue of bonds: - 30,000 30,000 279,356 279,356
REdEmMPLION OF DONAS:++++++-r+ssrerssrresssrresinerinrineeeees (20,000) (20,969) (186,237) (195,260)
Proceeds from PFI project finance loan debt: oo 10,641 2,047 99,091 19,068
Repayment of PFI project finance loan debt: - (580) (376) (5,406) (3,500)
Cash dividends:- - (6,482) (4,318) (60,361) (40,211)
o-ther .......................................................................................... (352) 444 (3’281) 4’ 1 35
Net cash used in financing activities (56,171) (67,855) (523,061) (631,854)
Effect of exchange rate changes on cash and cash equivalents:----- 187 (511) 1,748 (4,755)
Net increase (decrease) in cash and cash equivalents:--------- 7,238 (8,027) 67,399 (74,747)
Cash and cash equivalents at beginning of the year------------ 103,544 107,424 964,182 1,000,314
Increase due to inclusion of new subsidiaries in consolidation:------ - 4147 - 38,615
Cash and cash equivalents at end of the year (Note 10)-+----- ¥110,782 ¥ 103544 $1,031,581 $ 964,182

The accompanying notes to the consolidated financial statements are an integral part of these statements.
U.S.Dollar amounts are translated from yen, for convenience only, at the rate of US$1=¥107.39.



Notes to Consolidated Financial Statements
OBAYASHI CORPORATION
For the years ended March 31, 2005 and 2004

1. Basis of presenting consolidated financial statements

(a) The accompanying consolidated financial statements of OBAYASHI CORPORATION (the “Parent Company” or the “Company”) and subsi-
diaries are prepared on the basis of accounting principles generally accepted in Japan, which are different in certain respects as to the appli-
cation and disclosure requirements of International Financial Reporting Standards, and are compiled from the consolidated financial state-
ments prepared by the Company as required by the Securities and Exchange Law of Japan. For the purposes of this report, certain
reclassifications have been made to present the accompanying consolidated financial statements in a format which is familiar to readers
outside Japan. In addition, certain amounts in the prior years' financial statements have been reclassified to conform to the current years'
presentation. The Parent company has prepared the consolidated statements of shareholders'equity and certain additional financial informa-
tion for the purpose of inclusion in this report although such statements and information are not customarily prepared in Japan.

(b) The Parent Company had 62 subsidiaries as of March 31, 2005 (66 as of March 31, 2004). The consolidated financial statements as of and
for the years ended March 31, 2005 and 2004 included the accounts of the Parent Company and all subsidiaries (together "the Companies").
All significant intercompany accounts and transactions have been eliminated. Investments in all affiliates (20 companies for 2005, and 21
companies for 2004) are accounted for by the equity method of accounting. Differences between the cost and underlying net equity of in-
vestments in consolidated subsidiaries and other companies accounted for by the equity method are charged or credited to income as they
occur.

2. Summary of significant accounting policies

(a) Recognition of revenues and related costs
Revenues from construction contracts and the related costs are recorded on a completed-contract basis, except for those related to large-
scale contracts with long-term construction periods of 2 years or more and contracted amounts of ¥5 billion or more which are recognized
by the percentage-of-completion method.

(b) Foreign currency translation
The balance sheet accounts of the foreign consolidated subsidiaries are translated into yen at the rates of exchange in effect at the balance
sheet date, except for the components of shareholders' equity which are translated at their historical exchange rates. Revenue and ex-
pense accounts are translated at the rates of exchange in effect at the balance sheet date.

(¢) Cash equivalents
All highly liquid investments, generally with a maturity of three months or less when purchased, which are readily convertible into known
amounts of cash and are so near maturity that they represent only an insignificant risk of any change in value attributable to changes in in-
terest rates, are considered cash equivalents.

(d) Marketable securities and investment securities
Securities are classified into two categories: held-to-maturity and other securities.
Held-to-maturity securities are carried at amortized cost. Marketable securities classified as other securities are carried at fair value with
changes in unrealized holding gain or loss, net of the applicable income taxes, included directly in shareholders' equity.
Non-marketable securities classified as other securities are carried at cost. Cost of securities sold is determined by the moving average
method.

Inventories
Inventories other than materials and supplies are stated at cost as determined on a specific project basis. Materials and supplies are stated
at cost as determined by the first-in first-out method.
(f) Property and equipment
Property and equipment are stated principally at cost. Depreciation is computed principally by the declining-balance method over the esti-
mated useful lives of the respective assets as follows:

Buildings and structures : 3 - 50 years

Machinery, equipment and vehicles : 3 - 15 years

(e

(g) Reserve for retirement benefits
Reserve for retirement benefits for employees is provided mainly at an amount calculated based on the retirement benefit obligation and
the fair value of the pension plan assets, as adjusted for unrecognized actuarial gain and loss and unrecognized prior service cost.
Actuarial gain and loss are amortized in the year following the year in which the gain or loss is recognized primarily by the straight-line meth-
od over periods (5 years or 10 years) which are shorter than the average remaining years of service of the employees.
Prior service cost ("PSC") is being amortized by the straight-line method over 10 years which is shorter than the average remaining years of
servive of the employees, while PSC of certain subsidiaries is expensed as incurred.

(h) Income taxes
The Company and its consolidated subsidiaries apply deferred tax accounting for income taxes which requires recognition of income taxes
by the asset/liability method.
Under the asset/liability method, deferred tax assets and liabilities are determined based on the difference between financial reporting basis
and the tax basis of the assets and liabilities and are measured using the enacted tax rates and laws which will be in effect when the differ-
ences are expected to reverse.

(i) Appropriations of retained earnings
Appropriations of retained earnings are accounted for and reflected in the accompanying consolidated financial statements when approved
by the shareholders.

(j) Allowance for doubtful receivables
The allowance for doubtful receivables has been provided based on the Company's and its subsidiaries' historical experience with respect
to write-offs and based on an estimate of the amount of specific uncollectible accounts.

(k) Lease
Finance leases other than those which are deemed to transfer the ownership of leased property to lessees are accounted for in the same
manner as operating leases.

() Land revaluation
Pursuant to the “Law Concerning the Revaluation of Land,” land used for the business operations was revalued on March 31, 2000. The
excess of the revalued carrying amount over the book value before revaluation has been included in shareholders' equity as reserve for land
revaluation, net of applicable income taxes.
The revaluation of the land was determined based on the official standard notice prices in accordance with Article 2, paragraph 1 of the
“Enforcement Ordinance Concerning Land Revaluation” and the appraisal value made by the certified real estate appraisers in accordance
with Article 2, paragraph 5 of the same Ordinance with certain necessary adjustments.
The excess of the revalued carrying amount over the market value at March 31, 2005, was ¥28,809 million ($268,266 thousand).



(m)Derivative financial instruments
The Company and certain consolidated subsidiaries have entered into various derivative transactions in order to manage certain risks arising
from adverse fluctuations in foreign currency exchange rates and interest rates.
Receivables and payables hedged by qualified forward foreign exchange contracts are translated at the corresponding foreign exchage con-
tract rates.
As for interest rate swaps, if principal terms of the interest rate swaps such as notional amount, index of interest rates, date and interval of
interest payments, contract period are essentially the same as those of the hedged liability, such interest rate swaps may not be measured
at fair value, but the related interests may be adjusted to the interests on the hedged liabilities on an accrual basis.

3. United States dollar amounts
The United States dollar amounts included herein are presented solely for convenience. The translations should not be construed as repre-
sentations that Japanese yen have been, could have been or could in the future be converted into United States dollars. Such dollar
amounts have been translated from yen at the exchange rate of ¥107.39=%$1, the approximate exchange rate prevailing on March 31, 2005.

4. Securities
(a) Information regarding marketable securities classified as held-to-maturity debt securities and other securities as of March 31, 2005 and
2004 is as follows;

Marketable held-to-maturity debt securities

Year ended March 31, 2005 Japanese Yen (million) U.S. Dollars (thousand)
Carrying Estimated Unrealized Carrying Estimated Unrealized
value fair value gain (loss) value fair value gain (loss)
Securities of which fair value exceeds their carrying value:
Government bonds, Municipal bonds::-:---- ¥ 80 ¥ 81 ¥ 1 $ 748 $ 756
SUDLOTAI -+ ereerereesereeeererees ettt ¥ 80 ¥ 81 ¥ 1 $ 748 $ 756
Securities of which fair value does not exceed
their carrying value:
Government bonds, Municipal bonds: -« ¥ - ¥ - ¥ - $ - $ - $ -
SUDTOTAl: oo ¥ - ¥ - ¥ - $ - $ - $ -
TOT@I -+ wvereerereereneeses sttt ¥ 80 ¥ 81 ¥ 1 $ 748 $ 756 $ 8
Year ended March 31, 2004 Japanese Yen (million) U.S. Dollars (thousand)
Carrying Estimated Unrealized Carrying Estimated Unrealized
value fair value gain (loss) value fair value gain (loss)
Securities of which fair value exceeds their carrying value:
Government bonds, Municipal bonds: -« ¥ 20 ¥ 20 $ 187 $ 187 $
SUDLOTAI -+ ereerereeremeseerereere et ¥ 20 ¥ 20 ¥ 0 $ 187 $ 187 $

Securities of which fair value does not exceed
their carrying value:
Government bonds, Municipal bonds:----- ¥ 65 ¥ 65 y (0 $ 607 ¢ 606 $ (1)

Subtotal-- ¥ 65 ¥ 65 ¥ () $ 607 $ 606 $ M
¥ 85 ¥ 85 ¥ (0) $ 794 % 793 $

Marketable other securities
Year ended March 31, 2005 Japanese Yen (million) U.S. Dollars (thousand)
Acquisition Carrying

Acquisition Carrying

cost value Difference cost value Difference
Securities of which carrying value exceeds
their acquisition cost:
STOCK: e ¥130,504 ¥309,258 ¥178,754 $ 1,215,232 $ 2,879,769 $1,664,537
OFNEI -+ eerereeeereieieietet ettt 84 112 28 787 1,046 259
SUBDTOTAl- e ¥130,588 ¥309,370 ¥178,782 $ 1,216,019 $ 2,880,815 $1,664,796
Securities of which carrying value does not exceed
their acquisition cost :
SHOCK- -+ eeeee ittt ¥ 5586 ¥ 4444 ¥ (1142) $ 52015 $ 41379 $ (10,636)
OFNEI -+ eerereeeereieieietet ettt 248 241 7 2,310 2,241 (69)
QUG-+ eeeeerereeeeeiee ettt ¥ 5834 ¥ 4685 ¥ (1,149) $ 54325 $ 43620 $ (10,705)
Totaleeeeeermessesnsse ¥136,422 ¥314,055 ¥177,633 $ 1,270,344 $ 2,924,435 $1,654,091

The Companies recognized losses on write-down of ¥285 million ($2,657 thousand) on its marketable other securities for the year ended March 31, 2005.



Year ended March 31, 2004

Japanese Yen (million)

U.S. Dollars (thousand)

Acquisition Carrying Difference Acquisition Carrying Difference
cost value cost value
Securities of which carrying value exceeds
their acquisition cost:
SHOCK: -+ ¥131,298 ¥308,072 ¥176,774 $1,222,629 $ 2,868,720 $1,646,091
OB+ eseeeerereeeeieieiete ettt 607 659 52 5,652 6,137 485
SUDTOTAl- e ¥131,905 ¥308,731 ¥176,826 $ 1,228,281 $ 2,874,857 $1,646,576
Securities of which carrying value does not exceed
their acquisition cost :
SHOCK- -+ evereererese ettt ¥ 6,336 ¥ 4658 ¥ (16780 $ 5899 $ 43378 $ (15618)
OB+ eseeeerereeeeieieiete ettt 61 60 o 568 562 6)
SUDLOTAI -+ ereerereesereener et ¥ 6,397 ¥ 4718 ¥ (1679 $ 59564 $ 43940 $ (15,624)
TOTAI - eereeereeereeeme et ¥138,302 ¥313,449 ¥175147 $1,287,845 $ 2,918,797 $ 1,630,952

(b) Sales of held-to-maturity debt securities

Year ended March 31, 2005

Japanese Yen (million)

U.S. Dollars (thousand)

Acquisition Sales Gain or Acquisition Sales Gain or
cost amount loss cost amount loss
GOVEINMENT DONAS:++++weereeereeareenieienieiesieeeene s ¥ 5 ¥ 5 ¥ 0 $ 47 $ 47 $ 0

(¢) Sales of securities classified as other securities

Japanese Yen (million)

U.S. Dollars (thousand)

FY 2005 FY 2004 FY 2005 FY 2004
SAlES AITIOUNE:reeveeeeeeeeereeeeeeseseseeeeeeeeseseeeeeeeres ¥ 15,273 ¥ 20,771 $142,220 $ 193,417
AQQregate gain: e e ¥10,324 ¥ 7582 $ 96,134 $ 70,598
AQGGregate [0S e ¥ 12 Y 244 $ 112 $ 2268

(d) In addition to the securities above, the Companies held investment securities with no available market value at March 31, 2005 and 2004 as follows:

Year ended March 31, 2005

Japanese Yen (million)

U.S. Dollars (thousand)

Carrying value

Carrying value

Held-to-maturity securities

Non-listed foreign bonds:- - weeresimcininnes ¥ 9,336 $ 86,936
Other securities
Non-listed StOcks:«+wrerererrsrmrriniins 13,223 123,131
Non-listed preferred equity securities 7,000 65,183
(01 1T OO R 1,403 13,065

Year ended March 31, 2004

Japanese Yen (million)

U.S. Dollars (thousand)

Carrying value

Carrying value

Held-to-maturity securities

Non-listed foreign bonds:- -« - wseereremeeeenees ¥ 8814
Other securities
NON-lIStEd STOCKS:+-++-+-e-serrerrrerrereriaerieieiieieieeieeeiens 13,398
Non-listed preferred equity securities: -« 7,500

$ 82,074

124,757
69,839

(e)The redemption schedule for other securities with maturity dates and held-to-maturity debt securities

as of March 31, 2005 and 2004 is summarized as follows:

Year ended March 31, 2005 Japanese Yen (million)

U.S. Dollars (thousand)

Due in Due after one  Due after five Due after Due in Due after one  Due after five Due after
one year or year through years through ten vears Oneyearor year through  years through ten vears

less five years ten years Y less five years ten years Y
Government bonds::-------- ¥ 31 ¥ 96 ¥ - ¥ 30 $ 289 $ 893 $ - $ 279
OthEr-+eeeeeeeeeereieereieeeieninnens 8,000 1,335 - - 74,495 12,431 - -
Total e ¥ 8,031 ¥ 1,431 ¥ - ¥ 30 $74,784 $13,324 $ - $ 279

Year ended March 31, 2004 Japanese Yen (million) U.S. Dollars (thousand)

Due in Due after one Due after five Due after Due in Due after one Due after five Due after
one year or  year through years through ten vears one year or  year through years through ten vears

less five years ten years v less five years ten years v
Government bonds:-------- ¥ 21 ¥ 99 ¥ - ¥ 30 $ 195 $ 921 $ - $ 279
Other-+eeeeeereeereieeeieeeiieienas - 8,801 - - — 81,954 - -
TOGl+eeeeereerereieereieiericienicieeans ¥ 21 ¥ 8,900 Y - ¥ 30 $ 195 $82,875 $ - $ 279




5. Inventories
Inventories comprised the following:

Japanese Yen (million) U.S. Dollars (thousand)

FY 2005 FY 2004 FY 2005 FY 2004
Construction projects in Progress: -+« xxwwwwweeeees ¥ 388,242 ¥ 384,474 $ 3,615,255 $ 3,580,164
Rea| estate for Sale .................................................... 52'103 52,00’] 485’178 484’222
Development projects in progress::« -« 18,717 26,146 174,287 243,471
PFI projects 9,165 1,285 85,341 11,964
Materia|s and Supp“es ............................................... 2'345 2,5’] 5 21’837 23’420
Tota| ............................................................................. ¥ 470[572 ¥ 466’42‘] $ 4,381 ’898 $ 4’343124’]

6. Short-term borrowings and long-term debt
Short-term bank loans are represented generally by 180-day or 365-day notes issued by the Companies to banks and overdrafts with banks
and bore interest at the average annual rate of 0.56 per cent. at March 31, 2005 (0.69 per cent. at March 31, 2004).
Long-term loans bore interest at the average annual rate of 1.33 per cent. at March 31, 2005 (1.28 per cent. at March 31, 2004).

(a) Short-term borrowings comprised the following:

Japanese Yen (million) U.S. Dollars (thousand)

FY 2005 FY 2004 FY 2005 FY 2004

¥ 130,977 ¥ 184,198 $ 1,219,636 $ 1,715,220

¥ 130,977 ¥ 184,198 $ 1,219,636 $ 1,715,220

(b) Long-term debt comprised the following:
Japanese Yen (million) U.S. Dollars (thousand)

FY 2005 FY 2004 FY 2005 FY 2004

1.6 per cent. bond due August, 2004---weeeeneeees ¥ - ¥ 20,000 $ - $ 186,236
2.03 per cent. bond due August, 2006« wwexeeeees 10,000 10,000 93,119 93,119
0.9 per cent. bond due July, 2007w ereeeeeeeeseneens 10,000 10,000 93,119 93,119
0.49 per cent. bond due June, 2008 - 10,000 10,000 93,119 93,119
1.07 per cent. bond due June, 20713 eeeeeseseneeness 10,000 10,000 93,119 93,119
1.48 per cent. bond due November, 2010+ 10,000 10,000 93,119 93,119
0.85 per cent. bond due June, 2009+ 10,000 - 93,119 -
0.89 per cent. bond due October, 2009 10,000 - 93,119 -
1.34 per cent. bond due October, 2011 10,000 - 93,119 -
1.65 per cent. bond due September, 2005+ 5,000 5,000 46,559 46,559
Loans from Japanese banks: -« 37,664 61,295 350,720 570,769
Loans from Japanese insurance companies: 48,215 37,183 448,969 346,242
Loans from other financial iNStitutions:««+-«-«+++xeeeeee 2,577 6,474 23,997 60,283
173,456 179,952 1,615,197 1,675,684

Less: Current portion of long-term debt «+----eeee (32,083) (53,783) (298,751) (500,819)
¥ 141,373 ¥ 126,169 $ 1,316,446 $1,174,865

The aggregate annual maturities of long-term debt (including current portion) subsequent to March 31, 2005 were as follows:

Year ended March 31, Japanese Yen (million) U.S. Dollars (thousand)
¥ 32,083 $ 298,751
37,739 351,419
27,496 256,041
19,485 181,438
56,653 527,548
¥173,456 $1,615,197

As is customary in Japan, long-term and short-term bank loans are made under general agreements, which provide that additional security
and guarantees for present and future indebtedness will be given under certain circumstances at the request of banks and that any collater-
al so furnished will be applicable to all indebtedness due to banks. In addition, the agreements provide that banks have the right to offset
cash deposited against any long-term and short-term debt that becomes due and, in case of default and certain other specified events,
against all other debts payable to banks. Such rights have never been exercised by banks against the Parent company or its consolidated
subsidiaries.

(¢) PFI project finance loan

Japanese Yen (million) U.S. Dollars (thousand)
FY 2005 FY 2004 FY 2005 FY 2004
PFI project fiNaNCe [0an: - ++-weeereeerereiii, ¥ 22,815 ¥ 12[753 $ 212’447 $ 1 18’762
22,815 12,753 212,447 118,762
LeSS: current portion .................................................. (827) (430) (7[697) (4’008)
¥ 21,988 ¥ 12,323 $ 204,750 $ 114,754

The PFI project finance loan is a non-recourse loan payable to financial institutions, which consolidated special purpose company issued
backed by the related PFI business as collateral.



Assets as collateral for the PFI project finance loan were as follows:

Japanese Yen (million) U.S. Dollars (thousand)
FY 2005 FY 2004 FY 2005 FY 2004
Cash and deposits ............................ . ¥ 2'049 Y4 — $ 19’079 $ -
Notes and accounts receivable, tradg::--------oee: 10,713 10,860 99,760 101,123
INVENTOIES -+ rererrrrrrriae e 9,165 1,285 85,341 11 ,964
BUIlAINGS aNd StUCTUIES: -++wveeerresemssisrinisiean, 1,608 - 14,971 -
Machinary, equipment and vehicles-- . 102 - 955 -
Construction in progress: -« «««-«-- : 2,796 1,060 26,036 9,874
TOtal-eereeerrermmn ¥ 26,433 Y4 ‘]3’205 $ 246,142 $ 122,961
The aggregate annual maturities of PFI project finance loan subsequent to March 31, 2005 were as follows:
Year ended March 31, Japanese Yen (million) U.S. Dollars (thousand)
¥ 827 $ 7,697
952 8,867
1,260 11,734
1,449 13,495
18,327 170,654
Total ¥22,815 $212,447
7. Pledged assets
Assets pledged as collateral for long-term debt were as follows:
Japanese Yen (million) U.S. Dollars (thousand)
FY 2005 FY 2004 FY 2005 FY 2004
ASSETS PLEDGED AS COLLATERAL:
[T Yo LSOO ¥ 1,188 Y 6,336 $ 11,062 $ 58,996
Buildings and Structures: s 1,765 2,935 16,434 27,334
Short-term loans receivable (Real estate convertible loan)----- 293 293 2,728 2,728
Long-term loans receivable (Real estate convertible loan)----- 24,254 24,547 225,849 228,577
10 1 SO ¥ 27500 ¥ 34111 $ 256,073 $ 317,635
LIABILITIES SECURED THEREBY:
Current portion of long-term debt:-----eoeeeeeeieene ¥ 572 ¥ 549 $ 5,325 $ 5,112
LONG-EMM et -vsrerersresemesscsc 6,078 6,733 56,596 62,694
Long-term debt of Sanyu Building Corporation*:---- 44 91 416 849
TOL@l-wverevereseneseese ettt ¥ 6,694 Y 7,373 $ 62,337 $ 68,655

* Obayashi Real Estate, Ltd. pledged its land in the amount of ¥499 million ($4,645 thousand) to secure the long-term debt of Sanyu Building Corporation.

8. Retirement benefit plans
The Company and its domestic subsidiaries have tax-qualified defined benefit pension plans (established as of March 1, 1982) which cover
50% of the total amount of the pension benefits, in addition to lump-sum payments plans covering the remainder. However, these tax-quali-
fied pension plans were terminated and, as a result of a recent amendment to the related laws, "Regulation type corporate pension plans"
based on the "Defined Benefit Corporate Pension Law" have been introduced effective April 1, 2004.
The following table sets forth the funded and accrued status of the plans, and the amounts recognized in the consolidated balance sheets
as of March 31, 2005 and 2004 for the Company's and the subsidiaries' defined benefit plans:

Japanese Yen (million) U.S. Dollars (thousand)

FY 2005 FY 2004 FY 2005 FY 2004
Retirement benefit obligation:- ¥ (162,646) ¥ (162,122) $ (1,514,538) $(1,509,652)
Plan assets at fair valug: e 76,761 73,380 714,791 683,301
Unfunded retirement benefit obligation::««------- (85,885) (88,742) (799,747) (826,351)
Unrecognized actuarial gain or [0Ss: -« weweeeeereeeene 16,797 23,604 156,411 219,800
Unrecognized prior SENVICE COSt: -« (325) (769) (3,031) (7,161)
Net retirement benefit obligation: -« (69,413) (65,907) (646,367) (613,712)

Prepaid pension cost




The components of retirement benefit expenses for the year ended March 31, 2005 and 2004 are outlined as follows:

Japanese Yen (million) U.S. Dollars (thousand)

FY 2005 FY 2004 FY 2005 FY 2004
SEIVICE COSEr+werrerrerrerrerresenieiee ettt ¥ 5,372 ¥ 5,786 $ 50,020 $ 53,877
[NEEIEST GOt ++rreereerrersereareasieriai et 3,932 3,998 36,616 37,229
Expected return on plan assets: s (1,810) (1,582) (16,855) (14,731)
Amortization of actuarial gain or loss:- 2,341 3,190 21,796 29,707
Amortization of prior service Cost: - (46) (179) (425) (1,667)
Special retirement and severance benefits: - 678 962 6,320 8,960
Tota| ............................................................................ ¥ 10’467 ¥ ’I 2"] 75 $ 97’472 $ ’| ‘] 3'375

The assumptions used in accounting for the above plans were as follows:

FY 2005 FY 2004
DISCOUNT FAtES -+ +vrrrererrrmrreeaanmirieenniiiie e 1.8% or 2.5% 25%
Expected return on @ssets: e 1.8% or 2.5% 25%

9. Income taxes

Income taxes applicable to the Company comprised corpora-  Reconciliation between the statutory tax rate and the effective tax rate for

tion tax, inhabitants' taxes and enterprise tax which, in the ag-  the years ended March 31, 2005 and 2004 is summarized as follows:
gregate, resulted in a statutory tax rate of approximately

40.5% in 2005 and 41.9% in 2004. March 31
On March 31, 2003, new legislation of enterprise tax was en- FY 2004
acted, which resulted in an decrease in the statutory tax rate STALULOTY TAX TALE:wveseessseessre s 419 %
used to determine deferred income taxes on temporary differ- Reconciliation:
ences to be reversed on or after April 1, 2004, from 41.9% to Permanent non-deductible items 42
40.5%. Permanent non-taxable items (1.3)
Effect of unrecognised deferred taxes on
SUDSIAIAriEs - |0SSES:+++++rwrrrrrrerrereriiiiiiiiiiaienns 1.0
OG-+ eeeeeerererrsisisese e (1.2)
Effective tax rate: - -sooerrerermmmiii, 44.6 %

Since the differrence between the statutory tax rate and the Company's effective tax rate for the year ended March 31, 2005 was immateri-
al, the information for 2005 was not shown.

The major components of deferred tax assets and liabilities as of March 31, 2005 and 2004 are summarized as follows:

Japanese Yen (million) U.S. Dollars (thousand)
FY 2004 FY 2003 FY 2004 FY 2003
Deferred tax assets:

Impairment loss on fixed assets: -« -eweeeeeeene ¥ 38,529 ¥ 41,635 $ 358,776 $ 387,701
Loss on revaluation of real estate for salg------ 20,366 18,844 189,646 175,472
Reserve for retirement benefits: e 26,036 22,561 242,443 210,084
4,858 3,019 45,241 28,115
26,892 25,818 250,410 240,412
116,681 111,877 1,086,516 1,041,784
ValUGtION AllOWANGCE: -++-++-rrereeeereereeeeeesieeee e (10,237) (7,786) (95,327) (72,505)
Total deferred tax assets: e 106,444 104,091 991,189 969,279

Deferred tax liabilities:
Unrealized holding gains on securitieg:« -« (71,821) (70,791) (668,788) (659,197)
(1 1T SR (821) (888) (7,641) (8,265)
Total deferred tax liabilities: -« (72,642) (71,679) (676,429) (667,462)
Net deferred tax assets: s ¥ 33,802 ¥ 32,412 $ 314,760 $ 301,817

In addition to the above, the Companies recognized a deferred tax liability of ¥24,716 million ($230,153 thousand) and ¥23,650 million
($220,224 thousand) related to reserve for land revaluation at March 31, 2005 and 2004, respectively.

10. Supplementary cash flow information
The following table represents a reconciliation of cash and deposits to cash and cash equivalents as of March 31, 2005 and 2004:

Japanese Yen (million) U.S. Dollars (thousand)
FY 2005 FY 2004 FY 2005 FY 2004
Cash aNd dEpOSItS: -+ --sreresssrrereesnseriiisie ¥ 111,586 ¥104,969 $1,039,071 $ 977,460
Time deposits with a maturity of
more than three MONNS: e (804) (1,425) (7,490) (13,278)

Cash and cash equivalents: e ¥ 110,782 ¥103,544 $1,031,581 $ 964,182




11. Shareholders' equi

ty

Retained earnings include a legal reserve provided in accordance with the Japanese Commercial Code (the "JCC"). The JCC requires that an
amount equal to at least 10% of cash dividends and other distributions, including directors' and statutory auditors' bonuses, from retained
earnings paid by the Company be appropriated as a legal reserve to the extent that the total amount of additional paid-in capital and the legal

reserve equals 25%

of the common stock.

The legal reserve amounted to ¥14,438 million ($134,445 thousand) at March 31, 2005. The JCC provides that neither capital surplus nor
the legal reserve is available for dividends, but both may be used to reduce or eliminate a deficit by resolution of shareholders or may be

transferred to common stock by resolution of the Board of Directors.

The JCC also provides that to the extent that the sum of the additional paid-in capital and the legal reserve exceed 25% of the common
stock, the amount of the excess, if any, is available for appropriations by the resolution of the shareholders prescribed by the JCC.

12. Segment information

(a) Business Segments

The Company and its subsidiaries are engaged in the following industry segments:
Construction Building construction, civil engineering, etc.

Real estate Resale and rental of land, houses and buildings
Other Golf club related business, financing lease and PFI*, etc
*The Private Finance Initiative (“PFI”) business is the new business model under which private companies build, maintain and operate pub-
lic facilities with their own capital, know-how and technical skills.

Year ended March 3

1, 2005

Japanese Yen (million)

Construction Real estate Others Total  Adjustmentsand Consolidated
Eliminations
Revenues:
From outside customers:- ¥1,349,384 ¥ 45979 ¥ 9277 ¥1404640 ¥ - ¥ 1,404,640
INEEISEGMENT:-r-++rvessseressreressenises 12,552 3,385 8,057 23,994 (23,994) -
TOLQl-w+evereeeremeemeeeene s 1,361,936 49,364 17,334 1,428,634 (23,994) 1,404,640
Operating EXPENSES: -+ wrsssrrrsssrrrsssreissssiisss 1,324,474 43,237 16,810 1,384,521 (23,237) 1,361,284
OPETAtING PrOfit: revesssereeessserenessssreneisreninenns ¥ 37462 ¥ 6,127 ¥ 524 ¥ 44113 ¥ (757) ¥ 43,356
TOtAl ASSEES - +srerererrerereiiisisi ¥1,495,155 ¥ 300,004 ¥118,425 ¥ 1,913,584  ¥(71,322) ¥ 1,842,262
Depreciation:------- 6,603 4,430 638 11,671 (51) 11,620
Capital expenditures: s 14,453 4,160 3,020 21,633 (1,556) 20,077
Year ended March 31, 2004 Japanese Yen (million)
Construction Real estate Others Total  Adjustmentsand Consolidated
Eliminations
Revenues:
From outside customers: -« ¥1,296,121 ¥ 45,058 ¥ 5119 ¥1,346,298 ¥ — ¥ 1,346,298
INEErSEGMENT: +-sresresesrssisissnis e 7,715 975 7,854 16,544 (16,544) -
TOLQl -+ evereevereerenessen e 1,303,836 46,033 12,973 1,362,842 (16,544) 1,346,298
Operating EXPENSES: -+t et 1,271,236 41,153 12,237 1,324,626 (16,303) 1,308,323
OPEIAHNG PrOfitir---rrreoreessorerss oo ¥ 32600 ¥ 4830 ¥ 736 ¥ 38216 ¥ (241) ¥ 37975
TOtal ASSELS:-++eveeeerirsseririsisisii ¥1,476,038  ¥301,476 ¥ 99,033 ¥1,876547  ¥(54,663) ¥ 1,821,884
DEPTECIAtION: +teseeserssessiisisssmisiisiis s 5,611 5,564 455 11,630 (35) 11,595
Impairment loss on fixed assets: - 2,381 2,918 5,299 - 5,299
Capital expenditures: - 8,434 3,688 3,166 15,288 (285) 15,003
Year ended March 31, 2005 U.S. Dollars (thousand)
Construction Real estate Others Total  Adjustmentsand Consolidated
Eliminations
Revenues:
From outside cuStomers: - wreeesinens $12,565,271 $ 428,153 $ 86,381 $13,079,805 $ - $13,079,805
INEEISEQIMENT:+++++sevrsseeressrenisseensseiseeieees 116,880 31,513 75,034 223,427 (223,427) -
Total---- 12,682,151 459,666 161,415 13,303,232 (223,427) 13,079,805
Operating EXPENSES: -+t 12,333,314 402,612 156,539 12,892,465 (216,385) 12,676,080
OPErating Profit:: - - weeeeseeserieriseieniesnes $ 348837 $ 57,054 $ 4876 $ 410,767 $ (7,042) $ 403,725
TOtAl ASSEES -+ reeeeerreeeesisis $13,922,666 $2,793,596 $1,102,755 $17,819,017 $(664,142) $17,154,875
DEPIECIALION:-++rssreserssersssnsssnieniesici e 61,487 41,247 5,947 108,681 (480) 108,201
Capital eXpenditures: -« 134,586 38,740 28,119 201,445 (14,494) 186,951




Year ended March 31, 2004 U.S. Dollars (thousand)

Construction Real estate Others Total  Adjustmentsand Consolidated
Eliminations

Revenues:
From outside CUSTOMErs: -+« $12,069,285 $ 419572 $ 47,672 $12,536,529 $ - $12,536,529
INEErSEQMENT: +wrsevseereesrssssssrmnss e 71,847 9,084 73,127 154,058 (154,058) -
TOLQl ++evererererreresiese et 12,141,132 428,656 120,799 12,690,587 (154,058) 12,536,529
Operating EXPENSES: -+« e 11,837,561 383,217 113,943 12,334,721 (151,806) 12,182,915
Operating profit: -« $ 303571 $ 45439 ¢$ 6856 $ 355866 $ (2,252) § 353,614
TOtal ASSELS:-++++-eveeririrmresisisisic $13,744,647 $2,807,297 $ 922,183 $17,474,127  $(509,013) $16,965,114
Depreciation ............................................................... 52,253 X! ’8‘] 1 4’23‘] 1 08’295 (325) 1 071970
Impairment loss on fixed assets:- - 22,172 27,171 49,343 - 49,343
Capital @XPenditures: - e 78,535 34,341 29,483 142,359 (2,653) 139,706

(b) Geographic segments
Information by geographic segments is not presented as domestic revenues and assets exceeded 90 percent of all segments for the years
ended March 31, 2005 and 2004.

(c) Revenues by region
Information of revenues by region is not presented as domestic revenues exceeded 90 percent of revenues for the year ended March 31,
2004, and that for the year ended March 31, 2005 was follows:

Year ended March 31, 2005 Japanese Yen (million)
Asia North America Other regions Total
| OVErSEas reVeNUES: -« ¥ 91,289 ¥ 49,071 ¥ 2527 ¥ 142,887
Il Consolidated revenues: -« ==«  eeerermmmiiiiniiiiiiiinn, — — — ’]’404’640
Il Overseas revenues as a percentage of
consolidated revenues: e 6.5% 3.5% 0.2% 10.2%
Year ended March 31, 2005 U.S. Dollars (thousand)
Asia North America Other regions Total
| OVErSEAS [EVENUES: -+ rrerrrrrrersreesieeiiieaiieasinannnes $ 850,069 $ 456,941 $ 23,529 $ 1,330,539
I Consolidated revenUES: -« -« - - - 13,079,805
[Il Overseas revenues as a percentage of
consolidated revenUES: -« s rrererrrrnnniin 6.5% 3.5% 0.2% 10.2%

1. Countries are classified by the geographical proximity.

2. The above region represents the following countries and regions.

Asia: Singapore, Thailand, Taiwan
North America: USA
Other regions: Britain

3. Overseas revenues represent those in the countries and regions outside Japan by the Parent Company and its subsidiaries.

13. Derivative financial instruments
Because all derivative instruments held by the Company and it's subsidiaries at March 31, 2005 and 2004 were for hedging purposes, the
related information on their respective market is not presented.

14. Lease transactions
Lessee's accounting
The following pro forma amounts represent the acquisition costs, accumulated depreciation and net book value of the leased assets as of
March 31, 2005 and 2004, which would have been reflected in the consolidated balance sheets if finance lease accounting had been ap-
plied to the finance leases currently accounted for as operating leases:

FY2005 Japanese Yen (million) U.S. Dollars (thousand)
Acquisition Accumulated  Net book Acquisition Accumulated  Net book
costs depreciation value costs depreciation value
Buildings and Structures: -+ ssesesesssecienss ¥ 6 ¥ 3 ¥ 3 $ 56 $ 29 $ 27
Machinary, equipment and vehicles::--------oeee 2,863 2,000 863 26,658 18,624 8,034
OFNEI-++eeereretrereirietetet ettt 665 297 368 6,194 2,765 3,429
TOL@l-w+verevererreneeesee ettt ¥ 3534 ¥ 2,300 ¥ 1,234 $ 32,908 $ 21,418 $ 11,490
FY2004 Japanese Yen (million) U.S. Dollars (thousand)
Acquisition Accumulated  Net book Acquisition Accumulated  Net book
costs depreciation value costs depreciation value
Buildings and structures:------------ - ¥ 6 ¥ 2 ¥ 4 $ 5 3 20 $ 36
Machinary, equipment and vehicles: v 4,802 3,328 1,474 44,713 30,994 13,719
OLREI -+ vereeeerereeneeeere ettt 599 394 205 5,583 3,670 1,913

TOR@ weeerereeeeeeeeeeeiee s ¥ 5,407 Y 3,724 ¥ 1,683 $ 50,352 $ 34,684 $ 15,668




Future minimum lease payments subsequent to March 31, 2005 on noncancelable operating leases and finance leases accounted for as
operating leases are summarized as follows:

Year ended March 31, Japanese Yen (million) U.S. Dollars (thousand)
Finance Operating Finance Operating
leases leases leases leases
¥ 577 ¥ 220 $ 5375 $ 2,047
660 696 6,149 6,485
Tota| ......................................................................... ¥ ’] ’237 ¥ 9’] 6 $ ’| ’] ’524 $ 8[532

Lease payments relating to finance leases accounted for as operating leases in the accompanying consolidated financial statements amoun-
ted to 1,067 million ($9,938 thousand) and ¥1,872 million ($17,432 thousand) for the years ended March 31, 2005 and 2004, respectively.
Depreciation of the leased assets computed by the straight-line method over the respective lease terms with no residual value and the in-
terest portion included in lease payments amounted to ¥1,062 million ($9,890 thousand) and ¥6 million ($60 thousand), respectively, for the
year ended March 31, 2005, ¥1,872 million ($17,432 thousand) and ¥1 million ($11 thousand), respectively, for the year ended March 31,
2004.

15. Contingent liabilities

The Company and its subsidiaries are contingently liable for the following:

Japanese Yen (million) U.S. Dollars (thousand)
FY 2005 FY 2004 FY 2005 FY 2004
Trade notes receivable endorsed: -« - ¥ - ¥ 19 $ - $ 177
Guarantees of long-term debt of customers,
affiliates and employees: - 5,269 867 49,064 8,078

16. Amounts per share

17.

Basic net income per share has been computed based on the weighted average number of shares of common stock outstanding during
the year. Diluted net income per share has been computed based on the weighted average number of shares of common stock outstand-
ing during each year after giving effect to the dilutive potential of the shares of common stock to be issued upon the conversion of convert-
ible bonds. Net assets per share have been computed based on the number of shares of common stock outstanding at the balance sheet
date. Netincome and net assets per share for the years ended March 31, 2005 and 2004 are as follows:

Japanese Yen (million) U.S. Dollars (thousand)
FY 2005 FY 2004 FY 2005 FY 2004
Net income per share of common stock
Yoo SN ¥ 34.81 ¥ 2942 $ 0.32 $ 027
Diluted - - 29.37 - 0.27
Net assets per share of common stock:::«--weeeveee 505.81 477.80 4.71 4.45
The following table sets forth the computation of net income per share of common stock for the years ended March 31, 2005 and 2004:
Year ended March 31, 2005 Year ended March 31, 2004
(Millions of yen,  (Thousands of U.S. dollar, ~ (Millions of yen,  (Thousands of U.S. dollar,
except share) except share) except share) except share)
Net income available to shareholders of
common stock (numerator)
NET INCOME - ++rrrerrrrrrrer ¥ 25’077 $ 233'510 ¥ 21’194 $ 197’352
Less: appropriation of bonuses to directors
and statutory auditors ....................................... (2) (20) (2) (14)
Weighted average shares of common stock ¥ 25075 $ 233,490 ¥ 21,192 $ 197,338
OUtStaNding (ENOMINGTOr)--++--+reessssserreesnan. 720,404 720,415
Subsequent event ) o Japanese Yen U.S. Dollars
On June 29, 2005, the following appropriations of (million) (thousand)

retained earnings were approved at the sharehold- —
ers' meeting of the Parent company. Cash dividends ¥ 2,882 $ 26,832
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